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Bolivia and Brazil have nearly completed plans to construct a joint natural gas pipeline, with a
final agreement expected in February. However, to assure World Bank funding for the project,
Brazilian state oil company Petrobras will have to reduce participation in the project to allow the
private sector majority control. (For previous coverage, see Chronicle 12/03/91). On Jan. 18, top-level
delegations from Petrobras and Bolivia's state-run oil Yacimientos Petroliferos Fiscales Bolivianos
(YPFB) began technical-level meetings to put final touches on the gas line project. Presidents Itamar
Franco of Brazil and Jaime Paz Zamora of Bolivia plan to sign the accords in Santa Cruz, Bolivia,
on Feb. 20. Once constructed, the gas line will run 3,400 km. from Santa Cruz to Curitiba, along
Brazil's southeastern coast. The line will pump about 8 million square feet of natural gas per day
from Bolivia, to be sold to Brazil at about US$90 per 1,000 square feet. The line will supply five of
Brazil's southern states, including industrial Sao Paulo the nation's most populous state with 32
million inhabitants. The project cost is estimated at about US$1.9 billion, most of which is to be
funded by the World Bank, the Inter- American Development Bank (IDB) and the Export-Import
Bank. However, in early January, the World Bank threatened to withhold all its loans for the project
unless Petrobras turned over majority control of the pipeline to the private sector. Current plans
called for Petrobras to control 51% of shares in the new company Petroferti, which will construct
and manage the pipeline. The remaining 49% would be distributed among various private firms.
The World Bank argued that since Petrobras already has a monopoly over local distribution of
combustible fuels, liquid propane gas, and diesel, the private sector should be given majority control
over sales of natural gas to "stimulate competition in the energy sector." According to Brazilian
Energy Minister Herbert Muller, to respond to the World Bank's concerns, the accords will be
partially rewritten before Feb. 20, but it is unclear whether the revision would reduce Petrobras to
a minority shareholder or whether the entire project would be handed over to the private sector.
(Sources: Spanish news service EFE, 01/14/93; Agence France-Presse, 01/08/93, 01/14/93, 01/16/93,
01/18/93)
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